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Executive summary

575 Classon Avenue sits between two rising Brooklyn submarkets — Bedford Stuyvesant and Clinton Hill — both showing strong
rent and sales momentum in 2025. Bed-Stuy median rent has reached $3,195 across unit types (well above the broader area average
of $2,145), while Clinton Hill home values exceed $1M with strong year-over-year gains and a spot among Redfin's hottest 2025
neighborhoods. Overall investment risk is moderate: financing costs, competing new inventory, and rising tenant expectations are
the primary factors to manage, all treated as manageable trade-offs rather than deal-killers.

Rental and sales momentum

In Bedford Stuyvesant, average rent across all listings is $2,145 per unit, but recent listings show median rent reaching $3,195
across all unit types — a spread reflecting strong demand specifically for upgraded, full-amenity spaces. Clinton Hill has seen
similar pricing pressure, with median home values now exceeding $1M and strong year-over-year gains, and the neighborhood
ranked among Redfin's “hottest neighborhoods” in 2025. Sitting between both submarkets, 575 Classon Avenue is positioned to
capture demand from each.

Sales market and inventory dynamics

Brooklyn sales rose sharply across many neighborhoods in Q2 2025, and listing inventory in Clinton Hill, Fort Greene, and Prospect
Heights jumped roughly 37% in the same period. Supply growth in those hotter submarkets may push some buyers outward toward
adjacent blocks, giving addresses like 575 Classon Avenue additional optionality. Borough-wide, Brooklyn's median home price

sits around $970K-$990K, up roughly 14% year-over-year in some sectors, with townhouse transaction volume up about 36% in
Q1 and steady pricing per square foot — trends that favor well-positioned holdings near these corridors.

Strategic positioning
e Location value: the intersection of Bed-Stuy's vibrancy and Clinton Hill's prestige is a durable differentiator that supports
appreciation potential above neighborhood averages.

e Quality demand: targeted upgrades, flexible floor plans, and smart amenities support premium positioning and can help
the property command above-average rents with lower vacancy.

Challenges and mitigation

Risk factor Observation Mitigation

Financing costs Rising interest rates affect acquisition, refinancing, | Build cash-flow buffers ahead of
and CapEx planning financing decisions

Competing inventory Clinton Hill, Fort Greene, and Prospect Heights Monitor new development pipeline; adjust
listing inventory up ~37% in Q2 2025 positioning and pricing accordingly

Tenant expectations Renters increasingly expect amenities, smart Deliver reliability and quality consistently
systems, and consistent finishes rather than as one-time upgrades

Neighborhood / zoning shifts | Development pressure and zoning changes could Monitor local zoning and development
alter submarket dynamics activity as an ongoing input

Outlook and recommendation

575 Classon Avenue is well positioned in a growth corridor between two strengthening Brooklyn submarkets. We recommend
building financing buffers ahead of anticipated rate movement, monitoring nearby inventory growth for competitive response,
maintaining consistent quality and amenities to meet rising tenant expectations, and tracking local zoning and development activity
as part of ongoing strategic planning.
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